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| Penthouse magazine is be- 
i ing sued for $540 million by 
j, the owners of Rancho La 
Costa, who contend the pub- 
1 lication libeled them in an 
article alleging they and 
their operation are linked 
with organized crime, 

"We intend to hold Pent- 
house and publisher Robert ; 
Gucciooe up for public exam- 
ination as purveyors of in- 
nuendo, half truths and 
lies,” said Merv Adelson, 
president of the N La Costa 
development. ) 

In the suit, filed Tuesday 
in superior court, plaintiffs 
Adelson, Irvin Molasky, Al- 
lard Roen, M. B. Dalitz and 
five corporations each seek 
$10 million in general dam- 


ages and $50 million in punh 


tive damages. 

After the article's publica- 
tion in March, the Profes- 
sional Golf Association can- 
celed its Tournament of 
Champions which had been 
/ an annual event at the La 
Costa Country Club. 

Rancho La Costa is a 6,- 
000-acre community in 
Carlsbad in northern San 
Diego County. It is best 
known for its celebrity-stud- 
ded country club and health 
spa but also contains homes, 
apartments, businesses and 
schools. 

> The suit says Penthouse 
allegations that La Costa is 
a power center for gangsters 


is false. 

Adelson said, “We are not 


gangsters. We have not been 
gangsters. We do not con- 
spire with gangsters. . 

He said the article caused 
losses in conventions, pro- 
spective home and condomi- 
j nium buyers, and patrons 
I for the golf course, spa, ho- 
tel and restaurants. 
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